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Item 8.01. Other Events.

     On July 28, 2005, Natural Gas Services Group, Inc. announced that it would redeem its outstanding common stock purchase warrants that were issued in
connection with its initial public offering in October 2002 (the “IPO Warrants”).

     Holders of the IPO Warrants were required to exercise the IPO Warrants by 5:00 p.m., Mountain Daylight Savings Time on Tuesday, September 6, 2005
(the “Redemption Date”).

     The IPO Warrants had an exercise price of $6.25 per share and were subject to redemption at the redemption price of $0.25 per IPO Warrant. IPO Warrants
not properly exercised by the Redemption Date ceased to be exercisable and will be redeemed by us for $0.25 per IPO Warrant, without interest.

     A total of 1,500,000 IPO Warrants were initially issued in conjunction with our initial public offering. Before we announced the redemption of the IPO
Warrants on June 28, 2005, a total of 227,800 IPO Warrants had been exercised. Between July 28, 2005, the date we announced the redemption of the IPO
Warrants, and the Redemption Date, a total of 1,269,783 IPO Warrants were exercised and 1,269,783 shares of common stock were issued upon exercise of
the IPO Warrants. We have received a total of approximately $9,359,894 in proceeds from all IPO Warrant exercises, of which approximately $7,936,144 was
received after announcing our intention to redeem the remaining outstanding IPO Warrants. These proceeds will be used to repay a portion of our outstanding
debt and to fund additional equipment purchases for our compressor rental fleet.

     A total of 2,417 IPO Warrants were not exercised by the Redemption Date and will be redeemed by us for the aggregate redemption amount of $604.25.

 



 

SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
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